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STATINTL

w0 P, JOHN KENNETH GALBRAITH
CF HARVARD UNIVERSITY

T CAPEITART. NI PTeSiUenT,

CPYRGHT  [f+iends of Prof. John Kenneth Galbraith,

of Harvard, have suggested that I took

iwo paragraphs out of context in quot-

ing his praise of communism in a book-

let entitled “Beyond the Marshall Plan,”

published FeWrwary 1949, by the National .
Flanning Assoeiation, . o

I am not particularly interested in
Professor Galbraith. I am interested in
the economic philosophy of the only
witness called as an economist to testify
in this supposedly nonpolitical and
friendly investigation of the stock
market.

To set the record straight, I ask unan-
imous consent to have printed in the
body of the REcorp as a part of these re-«
marks pages 18 through 21 of that book-
let so that the full context in which
the professor’s statements appear may
be available to the American people.

I leave it to the people to judge the
professor’s position and whether I gave
an unfair characterization to what he
said,

Mr. MONRONEY. Mr. President, re-
serving the right to object, I wonder if
the Senator from Indiana would agree
to have printed in the Recorp the entire
pamphlet written by Professor Gal-
braith. I think it would be more inform-
ative to the Senate. I have not yet been
able to obtain a copy. I should like to
urge the Senator to incorporate in’ the
REcorD the entire pamphlet. .

Mr. CAPEHART. What I am asking
1is that the full chapter on Unification
of Europe be printed in the Recorp. I
would suggest that Senators secure the
entire booklet and read it. .

Mr. MONRONEY. That .is what I
was hoping the Senator would do, so
that it would be available for a full
study. .

Mr. CAPEHART. I do not have the
booklet here, but I have no objection to
the Senator’s placing the entire booklet
in the Recorbp if he cares to do so. Itis

o
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the chapter on the Unifieation of Europe
to which I referred and to which I in-
tend to refer in the future.

There being no objection, the excerpt
was ordered to be printed in the RECORD,
as follows:

EcoNOMIC UNIFICATION

It has not been fashionable in the United
States in recent times to speak welliof com-
munism. Little, perhaps dangerous little,
has therefore been said of the achievements
of communism. These, as an adult people
should. realize, have been considerable, and
they help to explain why some millions of
alert and intelligent Europeans have em-
braced this faith, and why a fair minority
of the more intelligent and aggressive among
them are willing to devote their talents and
their lives to advancing it.

One of these achievements iIs a reputation
for sincerity in the promise to abate old
grievances, whatever 8oubts there may be of
Communist sincerity on other matters. A
second and more important achievement is
the development of an effective formula for
solving the problem of nationalism. In fact

 the Communists, to date, are the sole Pos-
sessors of a solution of this problem.

Europe Is the birthplace of nationalism
and on this comparatively minute sectlon of
the earth’s surface it has been carried to &
reductio ad absurdum. Nowhere else in the
world do so many nationallst entities share
such a small space. No one should minimize
the social and cultural contribution of the
small nation; 1t is quite possible that the
world owes more of its civilized virtues to
small countries than to Iarge ones. But
while cultural autonomy is one thing, eco-
homic autonomy is something else. In a
day of expanding wants, widening markets
an®, in consequence, growing economic in-
terdependence, a community of small na-
tions each exercising absolute sovereignty in
eccnomic affairs is an anachronism,

The Communists deal with this problem
by persuading individuals to abandon their
allegiance to their own national state and
to substitute allegiance to a second. The
latter, once pictured as a supranational
worker’s state, has become identical with
allegiance to the Soviet Union. The formula
does not work perfectly. The break between
Marshal Tito and the Kremlin seems to be
traceable in the broadest sense to Yugoslay
nationalism, There have been similar prob-
lems in the Thorez wing of the French Com-
munist Party and in Poland. Nevertheless,
communism has been widely and perhaps
even brilliantly successful in its effort to
overcome narrow nationalism.

On the desirability, in principle, of wean-
ing Europe from its commitment to an an-
archy of small and independent states there
is agreement between Russia and the ‘West,
There s a marked difference, however, in at-
titude toward translating prineciple into praca
tice. The Communists are at work on their
task; there is little doubt that the more
devout members expect, eventually, to suc-
ceed. The West has no clear vision of where
1t is golng and no effective Instrument for
getting there. It has yet to carry the defini-
tion of its objective beyond the vague phrases
of “increased economie collaboration”; its
instruments for achieving the goals are lim-
ited to the still imperfectly functioning or-
ganization for European Economic Coopera~
tion in Paris and the educational work of the
groups working for European union. There
is a paralyzing conviction that the whole
idea Is impractical. At the moment the race
is a highly unequal one.

No one should assume that, without a
great deal of effort, the race will become more
nearly even as the result of the Marshall
Plan. That European countries would enter

. upon clese economic collaboration was ex-
%] plicit in the Marghail bargain. We must

"'n.
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assume that this bargain was entered into in
good falth. But until the phrase “economic
collaboration” is given precise content the
bargaining 1is very nearly meaningless,
Clearly many Europesns do not imagine their
side of the bargain to require surrender to a
central body of any final authority over na-
tional economie policles, But nations cannot,
both retain full sovereignty and also endow
& supranational body with real power. And
if_they have the power, governments will
always take steps in defense of thelr own
natlonals in time of crisls. Some of the most
promising lines of action, moreover, afe those
that export ome country’s misfortunes to
another-—that block the import of goods to
maintain employment at home, depreciate
exchanges to win a competitive advantage
In exports or, as at the moment, limit ac-
cumulations of foreign currency to main-
taln a more nearly stable currency position.

Many Americans have. also been looking
at the wrong target wheh they have directed
thelr attention toward economiec unification
of Western Europe. The latter has com-
monly been identified with s Western Euro-
bean customs union, or a currency union, or,
though less frequently, with some central
control over ‘capital investment—one for
example that would integrate the steel in-
dustry of France with that of Belgium and

‘Luxembourg. .
None of these things i3 entirely unimpor-

tant. But a customs union between western
European states, to take the most prominent

symbol of economic unification, would be of -

Httle consequence now or in the future.
Customs dutles or tariffs are not now an
Important barrier to Intra-Eurgpean trade—
after the war, ‘several European countries
walved customs duties on essential producta.
Trade can be free but goods will not cross
frontiers if governments, in the exerclse of
their allocation powers, allot none for export.
Or, if they do not issue import permits or
allot foreign ‘exchange for the purpose. Or,
if the fiscal systems of the two countries
are so different—a discovery the Benelux
countries have ,made in the last couple of
years—that the tax levies of one country
render the products of another noncom-
petitive, :

Under present circumstances, and so long
as governments are assuming large respon-
sibilities for economic welfare (which means,

“in all probability, for the foreseeable futyre),

& customs union would merely cause govern-
ment to give up one type of control over
trade and substitute others. And the sub-
stitutes are extraordinarily plentiful.

It is easy to see where all this leads. A

customs union is g self-denylng ordinance

by governments that have agreed to give up
their sovereigh power to levy customs duties.
But to be effective, this ordinance must be
extended to a great many other types of
control, Including some like taxation and
currency regulation, which require a good
deal of administration. If there 1s to be ad-
ministration there must be an administrator,
which means that if there is to be economic
unity there must be a central executive body;
in other words, a central government.

At this juncture it is sufficlently clear
that economic unification of Western Europe
will not be easy. It is easier to dismiss the
goal as impraetical—to consider it the kind
of exercise In Utopia bullding to which
Americans are peculiarly devoted. Unhap-
pily, in this Instance, Utopla seems to accord
also with the practical necessities of the
case. And it is well that we see the full
difficulties of the solution. If we and the
many western Europeans who cherish the
goal of economlic unification content our-
selves with vague talk about collaboration
or hold exaggerated notions of the good that
would come from a customs union, we can
be sure that the net accomplishment will he
slight.

L — SEINNATE

March 22

Mr. CAPEHART. Mr. President, I also
ask unanimous consent to have printed
in the body of the Recorp, as a part of
these remarks, a telegram which I re-
ceived Saturday, March 19, 1955, at 10:41
a. m. from the professor and which was
sent by him in New York at 8:53 a. m.
on the same day.

.‘The television broadcast to which he
refers was filmed and recorded from 9
a.m. to 9:30 a. m,, that day, and the tele-
gram did not reach me until after the
program had been concluded. :

There being no objection, the telegram
was ordered to be printed in the Recorp,
as follows:

NEw YorK, N. Y., March 19, 1955,
Senator HOMER CAPEHART,
Senate Office Building:

A gentleman from your staff has just read
me two paragraphs from a pamphlet written
by me some years ago which stress the vigor
and appeal of the Communist promises to
relieve poverty and the important fact that
it cuts across the ancient problem of many
separate nationalities in Europe. These
propositions still seem to me generally sound
if not very original and most experts would
agree. In using them and their relation to
the stock market is not wholly clear to me.
I am sure you will indicate perhaps using this
telegram that they were written to emphasize
the formidable threat of communism in Eu-
rope and the liklthood as I reeall the pam-
phlet that 1t would survive the Marshail plan..

Faithiully yours,
J. K. GALBRAITH.

Mr. CAPEHART. Mr, President, I par-
ticularly wish to call attention to the
fact that this felegram says—in March
19556 he is still saying—that the two
baragraphs I quoted from his booklet
“stress the vigor and appeal of the com-
munistic promises to relieve poverty.”

The telegram goes on to say:

The Important fact (is) that it (commu-~
:nism) cuts across the anclent problem of
many separate nationalities in Europe.

&igor or appeal of communism in reliev-
ng poverty.

# Mr. MONRONEY. Mr. President, as
I understand, Dr. Galbraith was refers
ring to the propaganda promises made
by the leaders in Russia that they would
relieve poverty, that they would solve
the ancient nationalistic problem which,
of course, is nothing in the world but
window dressing. The people realize
that they have bought a false hope. As
I understand what the Senator recent-
Iy quoted, that is the effect of the writ-
ing of Dr. Galbraith in the brief para=-
graph which the Senator quoted.

Mr. CAPEHART. I have placed it in
the. Recorp, and if any Senator can read
into the statement what the able Sena~
tor from Oklahoma has just said, I wish
he would notify me, because if that be
true, I cannot comprehend the English
language.

Mr. President, the Communist-domi«
nated nations are among the most pover-
ty-stricken nations of the world, to the
point where they are now seeking our
ald in agriculture production to try to
get enough to eat.

I wish to ask the professor what he
considers the vigor and appeal of com-
munism in promising to relieve poverty,
and why he omitted to point out that

3, Mr. President, I do not understand the
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our way ol life has given us ihe hig
standard of living ever achieved by any
country in the history of the world.

I should also like to ask him whether
it is important that communism “cuts
across the ancient, problem of many sep-
arate nationalitiés in Europe” by wiping
out the independence and the freedom
of the millions of unfortunate people
now in prison beyond the Iron Curfain.

We can all agree with much that the
professor said in the boeoklet to which
I have referred.

He stresses the point that economm
unification of the countries of Europe is
desirable. We qgii all.agree with that
main theme. .In fact, a resolution ac-
companying ‘the booklet, approved by &
number of distinguished people, says:

The commitiee finds itself in general
agreement with the broad pririciples and ob-
jectives stated In the (Galhraith) report,
without necessarlly passing upon matters
of detall.

One of the details was hoW this de-
sirable unification of Europe was to be
achieved.

Much as I want Europe umﬁed I rebel
at the mere thought of its unification
by military conquest, oppression, and
slavery. The point I sought to make,
and which has been lost upon a few
people who read my remarks, is that
Galbraith failed in his report to de-
nounce the solution to European nation-
alism offered by the Russians, namely,
a solution based upon military conquest
and slavery.

I still want to ask the professor what
he regards as’the “achxevements of comi.’
munism.”

I still want to ask him why he thinks
the “more intelligenf Europeans”. are
willing to devote their talent and their
lives to advanfing communism.

I want to ask him by what standard he
measures intelligence.

Were not the Hosts of refugees, to
whom real democracy appealed, and who
emigrated to this country, among the
“more intelligent?”

In passing, I am impressed by another
statement of the professor, which is
found on page 14:

- There is an ironic possibility that, since

* 1848, the communist party the world over

has won more supporters with promises of
private ownership of land than the promises
of social ownership of industry.

I note that he says this possibility is
“jronic.” But I am also impressed by
the fact that he does not even comment
on the fact that there is:-no such thing
as “private ownership of land” under
communism,

I urge every Member of the Senate to
read the chapter from the professor’s

" booklet which I have put in the RECoORD.

Better yet, I urge Senators to get the
booklet itself and read the entire report.

They will find it inescapable that the
professor’s argument is that the most de-
sirable solution of the problems of na-
tionalism in Europe lies in the creation
of centralized socialistic government.

I desire to make one more guotation
from the professor’s report.  He says
at page 17:

In the competition for the support of
such a citizen the struggle between a free

~No.51——8
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communism can never be dulte equal.

The professor is quite good in coining
phrases and words. I continue to read:

The individual Communist can live In
Western Europe with some security.

The individual non-Communist can face
life under communism with no certainty of
survival.

What does the professor mean? He
means that the individual Communist in
Western Europe—where we have spent so
many bilflons to preserve freedom—can
live with some security and that the indi-
vidual non-Communist can face life with
“no certainty of survival.”

“These remarks were made by the pro-
fessor in connection with his description

“of communism as a “monolithic force”—

that is describing conimunism as a mon-
ument or o pillar of strength.

Mr. President, “monolithic’” means like
a monument, or a pillar of strength. The
remarks hy the professor described com-
munism as a “monolithic force.” That is
like describing communism as a monu-
ment or as a pillar of strength; or, as
we used to say, like the Rock of Gibralter.

He even failed to make &ny mention of

the fact that freedom is greater in this
country than it is or ever has been in
the history of the world.

Why does he omit from this report any
mention of the strengths of the demo-
cratic way of life and its proven appeal
to the peoples of the world ever since the
founding of our Republic?

Doés he feel that the American way of
life can no longer be sold?

Does* he feel our shortcomings are
greater than our strengths?

In his conclusion is his only mention
of our country.

He says:

The unrelieved racial tensions of the Amer-
ican community and the instability of the
American economy have become matters of

concern to all the free countries of the
world.

This, I submit, is an exaggerated and
Talse picture of our country.

I think T shall read the last statement
again, Professor Galbraith says:

The wunrelieved racial tenslons of the
American community and the instability of
the American economy have become mat-
tets of concern to all the free countries of
tie world.

I did not know that there were any
particular racial tensions in the United
States. I have not been aware of any.
I do not know why a person should say
that the instability of the American
economy has become a matter of con-
cern to all the Iree countrles of the
world,

Mr. Presidént, these fellows may be

clever with words, but it is not very diffi-
culf to read their meaning into what they
say.

The recurrent philosophy throughout
the report is that of a man who is sell-
ing democracy short.

These, Mr. President, are a. few of the
things I will gquestion the professor about
when he is recalled befoie the Banking
and Currency Committee.

From time to time I intend to bring to
the attention of the Senate other sub-
jects on which the professor has written.

-BQE’ZNA@P]?8ROOO1 00070073-3
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the Senator from Indiana yield?

Mr. CAPEHART. I yield,

Mr. MONRONEY. Would the Sena-
tor be kind enough to favor the Senate
with the names of the members of the
committee which he mentioned?

Mr. CAPEHART. I do not have the
names before me, but, as I recall Milton
Eisenhower was one member.

Mr. MONRONEY., Will not the Sena-

tor place in the REcorp the names of all-

the members, for the benefit of the Sen-
ate?

Mz, - CAPEHART. I shall be very
happy to do so; that is perfectly agree-
able to me. I do not have them before
me now; but, as I recall, Milton Eisen-
hower was one, and .Allen Dulles, the

hegad of the Central Intellxgence Agency,

was another.

“Mf. MONRONEY. I think it would be
informative for the Senate to know the
names of the persons who have given
support to the writings to which the
Senator has referred.

Mr. CAPEHART.,
\proved them in general.

Mr. MONRONEY. That is what I
should like to have placed in the REc-
ORD.

Mr. CAPEHART. I cannot be respon-
sible for the fact that those persons ap«
proved what Professor Galbraith said.

Mr. MONRONEY. I am certain the
Senator will agree that those men, with
their standing and reputation, must have
placed a little different interpretation
on what they read from that which
the Senator has placed on it.

Mr. CAPEHART. I do not intend to
argue with the able Senator from Okla~
homa. I placed the material in the REc~
orD. I am perfectly willing to have every
Senator and all other Americans read it
and be their own judges. ‘I am not try-
ing"to place any thoughts or words in
anybody else’s Miind or mouth. The only
economist who was called before our
commlittee in respect to the stock ex-
change investigation was Dr. Galbraith.
I have given today some of this thoughts
and philosophy; and there is much more
-that I shall bring out, and much more

about which I shall question him.

One of Dr. Galbraith’'s own col«
leagues, a member of the American Eco-
nomic Society, I believe it is, stated that,
in hfs opinion, Dr. Galbraith was the

greatest enemy of’ private enterprise and *

democracy now living. I do not have the
book with me, but I can place it in the
RECORD tomorrow.

Mr. MONRONEY., Does the Senator
from Indiana share that viewpoint?

Mr. CAPEHART. I do not know.

Mr. MONRONEY. I do not under-
-stand whether the Senator from Indiana
is saying that Dr. Galbraith is a fellow
traveler or a member of the Communigh
front.

Mr. CAPEHART The Senator from
Oklahomg said that; I did not.

‘Mr. MONRONEY. I am asking the
Sepator a question..

Mr. CAPEHART. I have simply stat-
ed some of Dr. Galbraith’s philosophy,
and I intend to give more of it. He was
the only economist called before the
committee.

They said they ap- ;

A
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nd protecting the statements I have
ust read, or any. satisfaction out of de~
ending Dr. Galbraith, that is perfectly
greeable to me; I have no objection at
ns !
Mr. MONRONEY. Mr. President, will
€ Senator from Indiana further vield?
Mr. CAPEHART. I yield. :
Mr. MONRONEY. 1Is it not a fact
at Dr. Galbraith was one of the prin-
pal economists ealled to testify beforq
e Joint -Committee on the Economic
eport when the Republican Party con<
trolled Congress?
Mr. CAPEHART. That is correet; and

i§ was the able senior Senator from I1li«
is [Mr. Doveras! who suggested that
r. Galbraith be ealled, because I think
the Senator from Illinois was the rank-
inzg Democratic member of the Joint
mmittee on the Economic Report.
Dr. Galbraith was called again in
Jhnuary of this year by the able Senator
fiom Illinois [Mr. Doucrasl, who was
en chairman of the committee,
The Senator from Oklahoma now has
e reason why Dr. Galbraith was called, ’
Mr. MONRONEY. So Dr. Galbraith
whs called before the committee both
when it was controlled by the Republi-
[ and by the Democrats.
r. CAPEHART. Dr. Galbraith was
a member of the QPA many years ago.
I 3hall cover that phase of his activities
lafer, and state what happened to him.

Y
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